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The Standard Accident Table described in this work is destined to serve a purpose akin 
to that of the American Experience Table of Mortality in Life Insurance. 
Constyyoeet™ from data collected from statistical sources of all European countries as 
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well as various American States. 











Price per copy, cloth bound, $1.50. 
Special prices quoted on large quantities. 


woit® Te SPECTATOR COMPANY 


CHICAGO OFPI@E: NEW YORK 
_ Insurance Exchange 135 William Street 


a! a 
° 


‘‘ America Fore | THE 


Importers and Exporters 


Insurance Company 
of New York 





me TTLVNTUUIN NNN UCC 


i) 
SSS 


NM: 





{9} 








1 ey 
al al a aa, 
SSS 10 eee 


cot MOUNT 
- we 


FAMOUS FOR FAIR DEALING 


JANUARY 1, 1918 , / 
Cash Capital = = $2,500,000.00 ‘ , ou 
Assets ee 20,900,233.78 Marine and War Risk 
Liabilities = = 13,797,797.41 
Policyholders’ Surplus 9,602,436.37 In surance 


A Strong American Company Backed by 
Strong American Assets 


FIDELITY -PHENIX FIRE || 
HENRY EVANS, President 


HOME OFFICE MANAGING BRANCH OFFICES | 2612 
80 Maiden Lane CHICAGO, MONTREAL Telephones, Broad j 2613 
NEW YORK SAN FRANCISCO 56 Beaver Street l 2 





> 

















me {UTLEY Ee 








fA 











me NAN 1 wae Omen ee NU OULU eer oe) | 

















RP eM. 











THE SPECTATOR 


Thursday 











Service Financial Stability Non-Technical Contracts 


THE EMPLOYERS’ 


LIABILITY ASSURANCE CORPORATION, LTD. 
OF LONDON 


THE PIONEER AND LEADING LIABILITY INSURANCE COMPANY 
OF THE WORLD 


WORKMEN’S COMPENSATION 


LIABILITY, AUTOMOBILE, STEAM BOILER 
AND FLY WHEEL, ACCIDENT, HEALTH, 
FIDELITY, SURETY, BURGLARY AND 
PLATE GLASS INSURANCE 


SAMUEL APPLETON 


United States Manager 


33 Broad Street, Boston 


Dwight & Hilles, Resident Mors. for N.Y State, 66 Ma.den Lane, N.Y 


THE TRAVELERS 
INSURANCE es INDEMNITY 
COMPANY COMPANY 
HARTFORD, CONNECTICUT 
WRITE THE GREATEST VOLUME OF 
GUARANTEED LOW COST LIFE INSURANCE 
AND 
CASUALTY INSURANCE 
THE OPPORTUNITY TO SUPPLY THESE INSURANCE 


NEEDS GUARANTEES AGENTS THE BROADEST 
FIELD AND THE LARGEST INCOME, 

















CENTRAL STATES LIFE 
INSURANCE COMPANY 


ST. LOUIS, MO. 


Insurance in Force $30,000,000.00 


Being a net gain of $7,000,000.00 for 
the year 1917 


JAMES A. McVOY 
Vice-President and General Manager 








Third Supplement to the 
HANDY GUIDE for 1917 


The Spectator Company has issued the Third Supplement to the 
1917 Edition of the Handy Guide to Premium Rates, Applications 
and Policies. January, 1918, Supplement. 


_ This Supplement contains several policies for those companies 
which changed their plans with the opening of the new, year or just 
prior thereto. 


Every Agent, to keep posted, must have this Supplement. 


Copies will be furnished to those subscribers to the Handy Guide 
whose names appear on our books, at twenty-five cents each, 


The,price to non-subscribers ‘is fifty ‘cents; or on receipt of $3.75 
(cash down), this Supplement will be forwarded at once; the 1918 
Edition of the Handy Guide, issued early in the current year, and the 
— Supplements to that edition when issued, at intervals during 
the year. 
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PAN-AMERICAN 
LIFE INSURANCE COMPANY 


NEW ORLEANS, U. S. A. 
CRAWFORD H. ELLIS, President 


' FINANCIAL RECORD 
Fully Paid Capital 
Total Resources 


INSURANCE RECORD 


$1,000,000 
6,200,000 


$11,784,000 
47,333,000 


Our Service to our Representatives is unexcelled. If you are an experi- 
enced man, seeking to better your condition, we can help you to a bigger 
income in a broader field. If you have had no experience and are interested 
in Life Insurance Salesmanship, we can help you with our Course of Instruc- 
tions and special equipment, to secure the business. Applications consid- 
ered only from responsible men who can furnish bond, if necessary. While 
you are in the mood—right now—let me hear from you, 


E. G. Simmons, Vice-President and General Manager 
Whitney Central Building 
New Orleans, U.S. A. 




















Arthur 


surat 
clouc 
ing p 
ment 





March 14, 1918 


Tue SPECTATOR 


The circulation of the poy of The 
Spectator Company, including THE SPECTATOR, 
amounts to nearly one million annually, aver- 
aging 17,500 weekly. These standard publica- 
tions, covering life, fire, casualty and miscel- 
laneous insurance, are recognized as authori- 
ties in their particular lines, and some have re- 
ceived the endorsements of the United States 
Government and State Insurance Departments. 
The statistical and historical records of the 
various insurance companies are thus given 
wide circulation for the information of the 
public, constituting more valuable SERVICE 
to the insurance companies than that supplied 
by any other insurance journal. 

Tue Spectator, established in 1868, is a weekly 
journal devoted to promoting the best interests of 
trustworthy insurance of all kinds. The subscription 
price for the United States, Canada and Mexico is 
Four Dollars per annum, postage prepaid; to all for- 
eign countries in the Postal Union, Five Dollars. 

Entered at the New York Post Office as Second Class Matter. 

THE SPECTATOR COMPANY 
PUBLISHERS 
Arthur L. J. Smith, Pres. Robert W. Blake, Sec’y 
135 WILLIAM StrEET, New York 
Telephone, John 231, John 232 
WESTERN DEPARTMENT 
Insurance Exchange, Chicago. Telephone, Wabash 531 


Sole Selling Agents in America for the publications 
of Charles & Edwin Layton of London, England. 


Copyright, 1918, by The Spectator Company, New York 








Vor. €. MARCH 14, 1918 No, 11 








MARINE INSURANCE INVESTIGATION 


HE investigation being conducted by 
the New York Insurance Depart- 
ment into the rates charged brokers and 
cargo owners has disclosed speculative 
methods which, while apparently very 
profitable to certain brokers, were un- 
doubtedly disadvantageous to the owners 
of property requiring marine insurance. 
The methods prevailing in the marine in- 
surance business have been more or less 
clouded in mystery, so far as the insur- 
ing public is concerned, and the develop- 
ments now being made do not tend to 
convince shippers that they have been 
fairly treated in the past. Conditions 
which permit a person having no insur- 
able interest to secure provisional insur- 
ance upon a cargo to be carried by a 
ship to sail in the future, such insurance 
not being cancelable and having been 
merely secured for the purpose of trans- 
ferring same to the actual owners of such 
cargo at a higher rate, should certainly 
be altered. As a somewhat parallel case, 
suppose that when plans were filed in 
anticipation of the erection of a new loft 
building in New York some insurance 
broker should immediately secure pro- 
visional insurance or binders covering the 
estimated value of such building in his 
own name, the insurance company sur- 
rendering any right to cancel. When the 
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actual owner of the property later reached 
the point of attempting to secure insur- 
ance on his building, he would find that 
the value of same had already been cov- 
ered in favor of some person having no 
actual interest in the property, who would 
attempt to resell the insurance so secured 
to the actual owner at an advance in rate. 

Of course, fire insurance contracts and 
practices differ from those in marine in- 
surance, so that this case is not an exact 
parallel, but the principle involved is il- 
lustrated by this comparison. It ought 
not to be possible for any person not hav- 
ing an actual insurable interest in prop- 
erty to be able to secure insurance upon 
same in his own name; and the fact that 
practices have grown up or continued in 
the marine insurance business permitting 
speculation at the expense of the actual 
owners of insurable property and inter- 
ests does not reflect credit upon the 
business as a whole. Some years ago the 
old “P. P. I.” (policy proof of interest) 
policies were prohibited in Great Britain, 
the ability to secure such policies having 
been greatly abused by speculators. The 
present custom of issuing provisional in- 
surance to parties having no actual in- 
terest to be insured, as developed by the 
New York investigation, undoubtedly 
works out as an unfair discrimination 
against the owners of actual property 
or interests requiring to be insured, and 
who are thus compelled to pay more for 
such insurance than the rate at which the 
insurance companies are willing to write 
same. It need not be assumed that all 
marine insurance companies and brokers 
are culpable in fostering such conditions 
as are above referred to; but steps should 
be taken which will prevent any compa- 
nies or brokers from making contracts 
which will operate to the disadvantage 
of those who are actually entitled to be 
able to secure needed insurance at a fair 
minimum rate. 


VER eighteen billions of life insur- 

ance in force is reported by the ten 
largest life insurance companies of the 
country, as shown by the full-page table 
presented in THE SPECTATOR last week. 
That amount represents over two-thirds 
of all the life insurance in force in some 
two hundred and fifty companies, includ- 
ing both industrial and ordinary policies, 
and is divided among these ten in 
amounts ranging from $617,000,000 to 
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nearly four billions. Of the ten com- 
panies six have over one billion in force, 
while two others will, in all probability, 
pass that point during the current year. 
Of the $18,460,000,000 reported as in 
force, more than $13,900,000,000 is ordi- 
nary insurance and $4,720,000,000 indus- 
trial business. The year 1917 exceeded 
any previous year in the production of 
new business, the total writings for these 
ten companies of nearly three billions 
exceeding by nearly half a billion the 
high record of 1916. In gain of insur- 
ance in force a new record was also 
created, for the gain exceeded $1,329,- 
000,000 in ordinary business and $349,- 
000,000 industrial, as compared with 
$858,660,000 ordinary and $331,700,000 
in 1916. On the financial side these com- 
panies show assets of over $4,388,000,- 
000, a gain of over $322,000,000, while 
the surplus, after providing for all con- 
tractual liabilities, amounts to more than 
$546,000,000. Of that amount, $118,- 
450,000 is apportioned for dividends in 
1918, $259,000,000 is reserved for pay- 
ment of dividends under deferred divi- 
dend policies in future years, while 
$169,000,000 represents the unassigned 
funds. Premium receipts last year in- 
creased by over $53,500,000, the total 
being in excess of $647,250,000, while 
the total income reached $880,000,000. 
These ten companies disbursed to their 
policyholders more than $435,000,000, of 
which $193,000,000 represented death 
claims and $242,000,000 went to living 
policyholders, including over $107,000,- 
ooo for dividends or premium refunds. 
After providing for all policy claims and 
the expense of conducting the business, 
the companies increased their assets by 
a sum saved from the income amounting 
to more than $284,600,000. 


LTHOUGH children often form 
the idea that rules are made to be 
broken, mature persons realize that vio- 
lation of established order subject the 
violators to punishment and obedience to 
the rules agreed upon is accepted as the 
only safe way to keep out of trouble. 
When the Health and Accident Under- 
writers’ Conference adopted its code of 
ethics, the members, as part of a con- 
stituted body, individually assumed re- 
sponsibility for the enforcement of that 
code. The rules of conduct were not 
made to be broken, but to be obeyed, that 
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all might prosper under them. It was, 
therefore, obligatory upon the proper 
authorities to expel such members who 
did not live up to the code to which 
they had subscribed. Business con- 
cerns to-day have pretty generally 
reached the point where they recognize 
the true value of co-operation; the busi- 
ness house which is unfair and unethi- 
cal in its relations with competitors is 
not unjustly assumed to be of a charac- 
ter that would not hesitate to treat its 
employees, representatives and _ clients 
unfairly. By acting as it did in the case 
of the unethical conduct of certain mem- 
bers, the Health and Accident Confer- 
ence has raised the standard to a place 
where its members may justly feel hon- 
ored by their enrollment. Bad practices 
will not be tolerated and, by logic, only 
well behaved companies are enrolled in 
this conference. 


FIRE INSURANC 


NEW YORK SURVEYS 

Brokers’ Association Meeting.—The an- 
nual meeting of the Fire Brokers Association 
of New York will be held at the association 
rooms, 55 John street, city, on Wednesday, 
March 20, 1918, at2 P. M. The annual reports 
of the various committees will be read and the 
membership advised as to the activities of the 
association for the past year. The nominating 
committee, of which George W. Will is chair- 
man, has placed in nomination the following 
candidates for election as directors for a term 
of three years, to expire at the annual meetirig 
in March, 1921: J. C. Ammermiiller; Frank 
C. Carr of Rodgers & Carr, Inc.; R. Henry 
Depew of Abm. S. See & Depew; Reuben E. 
Kipp of De Lanoy & De Lanoy; Frank E. 
Mendes. Alexander M. Silvey of Coe & 
Silvey was also nominated, to serve for one 
vear until the annual meeting in March, 1910, 
to fill out the unexpired term of Clarence G. 
Friend, who resigned during the past year, and 
whose term would have expired on that date. 
Applications for resident membership have 
been received from T. B. M. Terhune & Co., 
80 Maiden Lane, city, and B, F. Sadler & Co., 
123 William street, city. 

National Association of Insurance Agents. 
—Secretary Chauncey S. S. Miller, of the 
National Association of Insurance Agents, has 
opened offices of the organization on the 
twelfth floor of the North River building, 95 
William street, this city. While not yet com- 
pletely settled, the association is rapidly get- 
ting its new quarters into shape. 

Brooklyn Insurance Brokers Association. 
—The regular meeting of the Brooklyn Insur- 
ance Brokers Association will be held Thurs- 
day, March 14, 1918, at its meeting room in the 
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Imperial Hotel, Red Hook Lane and Fulton 
street, Brooklyn, N. Y. President Albert H. 
Butler will call the meeting to order promptly 
at 8:30 o’clock P. M. Ira G. Hoagland, Esq., 
manager of the National Automatic Sprinkler 
Association, will address the meeting on 
“Proper Sprinkler Maintenance and the Inter- 
est of the Assured Therein.” The lecturers 
now appearing before the association are men 
of reputation and experience in insurance mat- 
ters and the addresses are all of infinite in- 
terest and value. Several matters of special 
moment will be considered that will be of in- 
terest to every member, and, in addition, sub- 
jects of value to the association and insurance 
men generally will be discussed. 


Henry P. Stein Makes Change.—Henry P. 
Stein, Jr., has resigned as manager for A, H. 
Miller, insurance broker, to take a similar posi- 
tion with Sisely & Brinkerhoff. 

Death of Henry Griffen.—Henry Griffen, 
who was active in local fire insurance circles 
for many years until his retirement ten years 
ago, died last week at the age of seventy-three. 
Mr. Griffen began his insurance career with 
the Westchester Fire at its home office, then 
located in New Rochelle, N. Y. Later he be- 
came secretary of the New York Bowery Fire 
Insurance Company. He was one of the or- 
ganizers of Merchants Fire Lloyds. 

Brokers’ License Matters.—The street was 
well pleased with the action of Governor 
Whitman in approving the Gardner bill, pro- 
viding for the relicensing of brokers who have 
gone into military service without personal 
application. This measure will serve to con- 
tinue the business of a large number of per- 
sons during their. terms of service for the 
country. 

Fire Insurance Exchange.—The officers re- 
ported by the nominating committee of the 
New York Fire Insurance Exchange are as 
follows: W. P. Young, president; N, S. 
Bartow, vice-president; A. M. Thorburn, sec- 
retary and treasurer. 

R. C. Rathbone, 2d, Appointed.—R. C. 
Rathbone, 2d, of R. C. Rathbone & Son, has 
been appointed as general manager of the in- 
surance department of the American Red 
Cross for the United States and abroad. The 
appointment was made by Harry P. Davison 
of J. P. Morgan & Co., who is chairman of the 
American Red Cross. Mr. Rathbone’s duties, 
which he assumes at once, will include the 
taking entire charge of the placing and 
handling of all insurance on the properties and 
activities of the American Red Cross. He will 
look after the placing of fire and marine in- 
surance on the supplies of the Red Cross while 
in this country, in transit and abroad, and will 
also place whatever liability insurance and 
surety bonds are needed for the operations of 
the American Red Cross. 


CHICAGO AND THE WEST 
Theodore F. Spear Retires.—Theodore F. 
Spear, assistant secretary of the Phcenix of 
Hartford, and for many years a member of 
the firm of Lovejoy & Spear, Western man- 
agers of the company, has retired from active 
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business. Mr. Spear went with the Phoenix 


in 1863 at Cincinnati, and in 1875 was made as- - 


sistant manager of the Western department, 
becoming joint manager with George M. Love- 
joy in 1901. When the Western department 
was removed to Hartford in 1913 Mr. Spear 
was made assistant secretary at the home 
office. He celebrated the fiftieth anniversary 
of his connection with the company in 1913. 
Banquet to James Marshall.—At the fare- 
well banquet tended to James Marshall, who 
retires as special agent of the Firemans Fund 
in Iowa and Nebraska to become a local agent 
at Omaha, he was presented with a gold watch, 


‘chain and knife from his associates in the 


field. 

L. M. Risley Makes Change.—L. M. Risley 
has resigned as chief clerk of the Marquette 
National Fire of Chicago to take a similar 
position with the Henry Clay Fire of Ken- 
tucky. Mr. Risley was formerly secretary of 
the Anglo-American Fire, 

Transfer of Insurance Ruling.—The con- 
ference committee has ruled that insurance 
shall not be transferred from one locality to 
another unless there has been an actual 
removal of the property covered corresponding 
with the transfer. Insurance on logs has been 
transferred to the lumber sawed from these 
logs, and this is held to be in violation of the 
rules. 

H. B. Chrissinger Promoted.—H. B. Chris- 
singer, chief clerk of the National Inspection 
Company of Chicago, has been appointed as- 
sistant manager. 

Celebrate Tenth Anniversary. — Childs, 
Young & Woods of Chicago last Friday cele- 
brated the tenth anniversary of the opening of 
their agency. On Saturday evening the three 
partners and their wives had a family dinner 
at the College Inn, followed by a theater party. 
When the agency started five persons were 
dependent upon it for a livelihood. Now the 
number is forty-three. 

Made Special Agent for Western Factory 
Insurance Association.—J. Erskine Mathews, 
who has been with the Canners Exchange 
Inter-insurers for the past five years, has been 
appointed a special agent for the Western Fac- 
tory Insurance Association, with headquarters 
in Chicago. He is a son of T, E. Mathews, 
agency superintendent of the Commercial 
Union, and has had agency and other experi- 
ence well qualifying him for his new duties. 


BOSTON AND VICINITY 


M. S. Bradish Resigns from Committee.— 
M. S. Bradish, special agent of the Spring- 
field Fire and Marine, has resigned from the 
executive committee of the Exchange, and 
L. B. Howard, special agent of the Fidelity- 
Phenix, has been appointed to succeed him. 


Chamber of Commerce Approves Rate 
Increase.—The Boston Chamber of Com- 
merce appointed a special committee to con- 
sider the rate advances imposed in Boston— 
first the flat increase of ten per cent and the 
local increase of thirty-three and one-third per 
cent. It made its report last Saturday. The 
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former it specifically justifies and the latter it 
does by inference, although calling for need 
for uniform rating based on experience. The 
report is highly satisfactory, and indicates that 
the Boston Board has marshalled and pre- 
sented hard facts as to local conditions. The 
committee of the Board consisted of President 
James H. Carney, John J. Cornish and C. H. 
Kimball. 


Insurance Society Smoker.—The Insur- 
ance Society of Massachusetts held a smoke 
talk this week at which a buffet dinner was 
served. War talks by British and French army 
officers made a vivid impression, The com- 
mittee in charge consisted of E. H. Sondheim, 
John D. Cooke, William T. Drowns and 
Charles E. Benton. 

Boston Protective Returns.—According to 
the returns made by the various companies to 
the Boston Protective department, showing 
their premium receipts for the past year, John 
C. Paige & Co. again assume the premier 
position as the ranking agency in so far as 
fire business in Boston proper is concerned. 
The companies in the Paige agency con- 
tributed $562,024, while Field & Cowles, its 
friendly rival, are within close distance of 
first place with $539,380. The remainder of 
the five leaders are Robert A. Boit & Co., 
$381,719; Gilmour, Rothery & Co., $360,552, 
and Cyrus Brewer & Co., $237,954. 

Agency Merger Announced.—The agency 
firm of Charles Haas & Co., representing the 
National Liberty, Mechanics and Traders, and 
Pioneer Underwriters, has been absorbed by 
Kaler, Carney, Liffer & Co. Charles Haas, 
Frank H. Noyes, Harry K. Newhall and Geo. 
H. Brown become partners. There will be no 
change in the firm name. The relationship 
between the two offices for the past few years 
has been very close, and the news comes as no 
surprise. The .National Liberty goes with 
Kaler, Carney, Liffler & Co., but no announce- 
ment has been made in regard to the others. 


Percy B. Dutton Visits Home Office 

Percy B. Dutton of Rochester, manager of the 
New York State Department of the Georgia 
Home, has been spending several days with 
President Browne at the home office in Colum- 
bus, Ga. 

Mr. Dutton has already established the com- 
pany at many desirable agency points and ex- 
pects to develop the business considerably this 
year. 


Henry M. North’s Good Work 


Henry M. North, general insurance agent at 
Augusta, Ga., representative of the Rochester 
department of the Great American of New 
York, has been conducting a laudable publicity 
campaign in the interests of insurance. His 
display advertisements in The Augusta Chron- 
icle, under the heading ‘Six Straight Talks 
About Insurance,” are attracting wide attention. 


Alfred Stinson Made Secretary 


Alfred Stinson, who was recently appointed 
supervising special agent for the American Ea- 
gle Fire, with headquarters in Chicago, has been 
elected secretary of the American Eagle at the 
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home office in New York. He succeeds J. W. 
Robb, who has resigned. Mr. Stinson was for- 
merly in the field for the National of Hartford 
in the Northwest, and was for a number of 
years vice-president and underwriting manager 
of the Minneapolis Fire and Marine. 


GOVERNMENT FIRE INSURANCE 


Proposed Coverage of War Risks Against 
Fire by the United States 


[Special Report to THE SPECTATOR] 


Investigations being made by the Government 
from Washington are expected to show whether 
or not insurance of war plants is desirable. 
Insurance men who have been present at con- 
ferences held on the subject declare that some 
action will probably be taken within the near 
future which will settle definitely the Govern- 
ment’s policy in this matter, 

Any measure submitted for the purpose of 
protection of war plants will be a war measure 
purely and simply. It will be designed to pro- 
tect against the ravages of fire, either acci- 
dental or by enemy machinations, all plants 
connected with the war, munitions plants, army 
clothing factories, food warehouses, ete. It will 
not take in protection of business properties 
generally, residential buildings, or any of the 
other lines handled by fire companies. The bill 
designed by Howard Gans will probably not be 
the one submitted to Congress, if any bill is 
finally submitted. As in the case of the war 
risk bureau measure, several bills will prob- 
ably be framed, each defining the beliefs of the 
writer. These will be considered separately, the 
good points of each adopted and the various 
sections framed into the final measure, 

Officials of the bureau of war risk insurance 
in Washington refuse to make any statement 
concerning the matter. They are trying to de- 
cide what should be done and to get it done as 
promptly and efficiently as possible, and to that 
end desire to be unhampered by any publicity, 
believing that they can work to better advan- 
tage if not bothered. It is not believed that 
the Government would desire to take over the 
existing rating bureaus inspection activities, 
but, rather, that the measure introduced would 
provide for strictly Governmental operation of 
fire insurance as related to plants operated for 
the manufacture, storage or transportation of 
articles and commodities necessary to the wel- 
fare of the nation or the prosecution of the war. 
Such action would not put the companies out 
of business. It would, naturally, limit them 
somewhat, but would take only the worst risks, 
although the highest premium payers. It has 
been intimated that continued opposition by the 
insurance companies, instead of knocking the 
scheme out, will result only in making the 
Treasury Department more positive in its at- 
tempts to have such legislation enacted. 

It is considered as part of the Government’s 
plan for protection of the troops in France: 
their lives have been protected and action will 
now be taken to protect their guns, clothing, 
food, etc., while in process of manufacture. 


Rossia Insurance Company, Petrograd; 
Fire Reassurance Company, Paris 

Great gains were made during the year 1917 
by the United States branches of the Rossia In- 
surance Company of Petrograd and the Fire Re- 
assurance Company of Paris, both as respects 
their financial standing and the volume of busi- 
ness transacted. 

The Rossia increased its American assets 
more than one and three-quarter million dol- 
lars and, notwithstanding the addition of nearly 
$700,000 to its reserve for unexpired reinsur- 
ance, its surplus shows an increase of nearly 
$700,000. The Rossia’s American branch now re- 
ports assets of $9,656,113, with a surplus of $2,- 
281,595 over its premium reserve of $5,002,640 
and all other liabilities. Its premium income 
last year advanced more than $3,000,000 to the 
sum of $12,055,553, while its combined loss 
and expense ratio was but 87 per cent. 

The Fire Reassurance Company increased its 
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American assets last year by more than a half 
million dollars to the sum of $2,357,431, and 
after adding $288,517 to its reserve for unex- 
pired reinsurance, making. the latter $1,447,292, 
it is able to show an increase of nearly $130,000 
in surplus, which latter now amounts to $581,- 
683. The net premium income of this company 
in the United States increased nearly $600,- 
000 last year, having reached the sume of $2,425,- 
383, while its combined losses and expenses re- 
quired less than 82 per cent of its premiums. 

The Rossia now owns $1,250,000 of United 
States Treasury Certificates, $650,000 of United 
States Liberty bonds, and $362,000 of Anglo- 
French bonds. The Fire Reassurance Company 
now owns $250,000 of United States Treasury 
Certificates, $200,000 of United States Liberty 
bonds and $100,000 of Anglo-French bonds. 

Cc. F. Sturhahn is manager and general at- 
torney for the United States departments of 
the two companies above named, which are lo- 
cated at Hartford, Conn., B. N. Carvalho being 
secretary and resident manager, and T. B. Boss, 
treasurer. 

The United States trustees of the Rossia are 
George B. Edwards, Col. Samuel McRoberts and 
Hon. Theodore E. Burton, all of New York, 
while the United States trustee of the Fire Re- 
assurance Company is the Connecticut Trust and 
Safe Deposit Company of Hartford, Conn. 
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The Spectator Chart for 1918 the First 
Issued 


On Saturday, March 9, The Journal of Com- 
merce and Commercial Bulletin received a copy 
of The Fire Insurance Pocket Index for 1918, 
published by The Spectator Company, New York, 
which thus continues its long record of early 
issuance, although the date is somewhat later 
than last year because of the delays on the part 
of the companies in filing their statements, ow- 
ing to shortage of clerical help, heatless Mon- 
days and other war conditions. It presents the 
statistics of the calendar year 1918. The Fire 
Insurance Pocket Index exhibits ten years’ 
statistics of the numerous companies, with to- 
tals and ratios in its main tables, together with 
much other interesting information, comprising 
the statistics of licensed American and foreign 
fire and marine insurance companies, in the back 
of the publication, not included in the main ta- 
bles, and of unlicensed foreign surplus line com- 
panies; lists of unlicensed companies, Lloyds, 
State insurance officials, underwriters’ agencies 
and retired companies, monthly fire losses for 
six years; large fires in the last 200 years; 
States having resident agent and anti-compact 
laws; conflagration losses; foreign companies’ 
receipts from and remittances to home offices; 
short rate scales, etc., with a useful table of 
contents for easy reference. The Fire In- 
surance Pocket Index contains eighty pages and 
cover, and presents data up to January 1, 1918, 
relating to nearly 400 companies transacting fire 
insurance in the United States.—Journal of Com- 
merce and Commercial Bulletin, New York, 
March 11, 1918. 


T. Magill Patterson Promoted 


T. Magill Patterson has been made assistant 
secretary of the Pennsylvania Fire and has 
been called to the home office. He was formerly 
special agent in Western Pennsylvania. J. D. 
Boniface has been appointed special agent, to 
succeed Mr. Paterson. He was formerly in a 
similar place for the Girard Fire and Marine. 
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MARINE INSURANCE 


Investigation Into Manipulations of 
Brokers on Complaint of Shipper 





SPECIFIC CASES SUBMITTED 





Complaint Alleges High Overcharges By Inter- 
mediaries—State Department Examining Witness 


On complaint of Martin S. Bernet, Inc., of 
New York, Superintendent Jesse S. Phillips of 
the New York Insurance Department has com- 
menced an investigation into marine insurance 
rates. The investigation will cover irregulari- 
ties in the methods of placing and handling 
marine insurance by some brokers and specu- 
lators whereby it is alleged exporters have been 
compelled to pay much higher rates for their 
insurance than were charged by the insurance 
companies actually carrying the risk. 

The complaint shows that the transfer of 
the provisional insurance certificate through the 
hands of several intermediaries resulted in his 
being compelled to pay five per cent marine rate 
for a tinplate shipment to Genoa, whereas the 
company issuing the provisional certificate only 
received one and one-quarter per cent for the 
risk. 

While the hearing thus far has only extended 
to the examination of two or three witnesses, it 
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has already uncovered a practice on the part of 
brokers and forwarders of securing early in the 
opening of the market on any given steamer 
provisional cover for large amounts before the 
rates harden, which results in their practically 
holding a corner on the marine cover on that 
steamer as her date of sailing approaches. 
Thus they are able, it was intimated in the 
testimony, to require actual shippers by the 
steamer in question to pay considerably in ex- 
cess of the rates at which the provisional cer- 
tificates were originally issued. 

This practice, it is alleged, has cost legiti- 
mate shippers many hundreds of thousands of 
dollars in excess of the underwriters’ rates of 
premium. The hearing started on Monday be- 
fore Superintendent Phillips was “In the matter 
of the complaint of Martin S. Bernet, Inc., rela- 
tive to the placing of provisional insurance and 
the securing of certificates of insurance from 
marine insurance corporations by a person or 
persons not interested as shipper, forwarder or 
otherwise in marine shipments from New York 
to Genoa via steamer Navahoe.”’ 


“Blue Sky’” Committee Meets 
A committee of State officials having charge 
of the enforcement of ‘‘blue sky’? laws met in 
Chicago last week and arranged for a confer- 
ence to be held at the Hotel La Salle, March 
19-21, to which each State having a ‘“‘blue sky” 
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law will be requested to send a representative 
of the department administering that law. | 
Those active in arranging for this conference 
are: Charles J. Andre, Minnesota; Samuel J. 
Black, Ohio; William R. Oats, Michigan, and 
Harry A. Newby, Illinois. Twenty-nine States 
have “blue sky” laws, and it is hoped that the 
coming conference will effect a permanent or- 
ganization which will work towards uniformity 
in legislation and procedure, formulate plans 
for co-operation between the several States, to 
discuss the practical operation and enforcement 
of ‘‘blue sky’ laws and devise means for con- 
serving the available capital of the country 
for use in the prosecution of the war. 


Death of Charles H. Barry 


Charles Hart Barry, president of the Penn- 
sylvania Fire of Philadelphia, died suddenly on 
Monday as the result of heart disease. He was 
sixty-two years of age. 

Mr. Barry was born at Alton, Ill., on Novem- 
ber 15, 1855, and began his insurance career in 
Alton following his graduation from the Uni- 
versity of Illinois at the age of twenty. 

He was appointed special agent of the Phcenix 
of London for Illinois, Indiana, Ohio and Michi- 
gan in 1881. Three years later, 1884, Mr. Barry 
became State agent and adjuster for the In- 
surance Company of North America and Penn- 
sylvania Fire for Southern Illinois, and after- 
ward for Michigan. In 1890 he became a mem- 
ber of J. F. Downing & Co. of Erie, Pa. When 
the Pennsylvania Fire Insurance Company de- 
cided in 1894 to establish a Western depart- 
ment, Mr. Barry was appointed manager. In 
March, 1915, he was elected director and presi- 
dent of the company to succeed General R. Dale 
Benson and continued as such until his death. 

He was a member of the Huntingdon Valley 
Country Club and the committee on laws of the 
National Board of Fire Underwriters. 

Mr. Barry is survived by his widow and one 
daughter. 


Ohio Farmers Insurance Company, Le Roy 

Excellent results attended the operations in 
1917 of the Ohio Farmers Insurance Company of 
Le Roy. Among the gains noted, in comparison 
with the figures of the previous year, are one 
of $276,579 in assets, $159,077 in reinsurance re- 
serve, and $51,368 in surplus to policyholders. 
The Ohio Farmers, having been organized in 
1848, is now seventy years old, and has built up 
a handsome business and an enviable reputation 
throughout the country. It now has assets 
amounting to $4,266,080, and after providing for 
an unearned premium reserve of $2,532,917 and 
other liabilities, it possesses a surplus as to 
policyholders of $1,463,372. 

The officers of this strong and popular com- 
pany are President F. H. Hawley and Secretary 
W. E. Haines. 


The Agent’s Company 

O. E. Aleshire, president of the Chicago Board 
of Underwriters, addressed the Fire Insurance 
Club of Chicago on “The Agents’ Company” 
March 12. After a short patriotic talk, Mr. Ale- 
shire said that the public is accustomed to hear 
of the company’s agent, but it would be well to 
think of the agent’s company. A fire insurance 
agent represents both the company and the as- 
sured, and it takes a good man to do that and 
deal justly with both. A weak or dishonest 
agent will think only of his commission account 
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and will give the company undesirable risks. 
He held that the relation of agent and com- 
pany should be that of partners, rather than 
that of agent and principal, and advocated the 
contingent commission plan of compensation. 
Mr. Aleshire urged the members of the club to 
study the business, which is one of essential im- 
portance, and to dignify their calling. He ad- 
vocated the licensing of qualified agents, so that 
insurance should not be a refuge for men that 
have been failures in other lines. 


Lake Marine Rates 


The rates and conditions on the lake marine 
insurance business for the 1918 season will be 
agreed upon at a meeting to be held in New 
York city before the middle of March. No spe- 
cial change in rates is anticipated, but there is 
a strong demand for an increase in the valua- 
tion on steel hulls, the present valuation which 
has been in force for some time being regarded 
as entirely inadequate, in view of the increased 
cost of steel plates and labor. 


Millers National Inaugurates New Plan 

The Millers National Fire is preparing a five- 
year note plan in its mutual department, and 
to issue a contingent liability policy. Under the 
new plan, which is now being worked out, the 
applicant will pay a half-year premium and 
will assume a contingent liability for one an- 
nual premium, but without the assurance of a 
note. Most of the mutual companies which 
formerly worked on the five-year note basis 
have already changed to the new plan. 





Fire Notes 


—The German Fire of Louisville has changed its 
name to the Liberty Fire, 

—wW. A. McSwain has assumed his duties as insur- 
ance Commissioner of South Carolina, 

—The Underwriters Laboratories, Inc., has issued 
the January, 1918, Supplement to the July, 1917, 
“List of Inspected Mechanical Appliances.” 

—Thrasher Hall has retired from the firm of 
Mauer & Hall, Chicago adjusters for the assured, 
and will take up independent adjusting for the com- 
panies, 

—The Hamilton Manufacturing Company at Two 
Rivers, Wis., has taken out $2,200,000 of explosion 
insurance, of which $1,200,000 covers property dam- 
age and $1,000,000 use and occupancy. 


—H. H. Englehard has been appointed chief ac- 
countant at the Central Department of the Firemens 
Fund of San Francisco, He was formerly with the 
Connecticut Fire of Hartford and later with the 
Prussian National, 


—George Bissell Reeves, for eighteen years con- 
nected with the general agency of Edwin G, Seibels 
of Columbia, S. C., has been made special agent for 
the London and Lancashire in the Carolinas, with 
headquarters at Columbia. 


—T. J. A. Tiedeman, who retired from the fire 
insurance business several years ago, has been made 
secretary of the Pacific Coast Automobile Under- 
writers Conference, succeeding Charles S, Pearson, 
who has enlisted in the Naval Reserve. 


—Carl M. Hunt has been appointed special agent 
of the Phenix of Hartford, with headquarters at 
Atlanta, succeeding Ben I. Simpson; who is assist- 
ant manager of the Insurance Company of North 
America at Atlanta. Mr. Hunt takes his new place 
on April 1. 

—Five new members have been enrolled in the 
Factory Insurance Association of Hartford. The 
new members are the Queen of New York, Commer- 
cial Union of London, Palatine, Orient and State of 
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Liverpool. The Hartford Fire has resigned from the 
Association, 

—Stephen E. Cate, Missouri, State agent of the 
North British and Mercantile, has been given a 
leave of absence during his service as assistant to the 
custodian of alien enemy property. He will have 
charge of the insurance on this property throughout 
the country, involving many millions of values. 


THE 


—A committee has been appointed representing the 
insurance agents of the country to co-operate with 
the American Bar Association in securing an amend- 
ment to section 209 of the Federal income tax law, 
so as to clear up its application to agents. George D. 
Markham of St. Louis will represent the fire agents; 
C. H. Hood of Minneapolis, the casualty and surety 
men, and the representative of the life agents will be 
appointed by President Priddy of the National Asso- 
ciation of Life Underwriters. 
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New York Life’s Double Indemnity Clause 

The New York Life has liberalized its double 
indemnity clause. From April 1 the company 
will issue a double indemnity benefit covering 
the assured during the lifetime of the policy and 
covers practically any kind of accidental death. 
In an announcement concerning the new clause, 
the company said: 


The company will for the present continue to 
issue policies containing the travel double in- 
demnity benefit as heretofore. In filling in the 
new application it will be necessary to indicate 
the form of double indemnity benefit desired. 
For illustration: if the new benefit is desired, 
strike out the words “‘travel accident’; if travel 
accident is desired, strike out the words ‘“gen- 
eral accident.” Until a supply of the new ap- 
plication form is received you may continue to 
use the present application form; but in every 
case the application should plainly state the 
form of double indemnity benefit desired. 

The occupation of the insured will constitute 
an important factor to determine whether the 
company can grant the new double indemnity 
benefit; therefore, great care should be exer- 
cised in stating in the application the exact 
duties of the applicant. Speaking generally, the 
company will be governed by the following rules 
in issuing policies of insurance containing 
double indemnity benefits: 

(1) Persons to whom standard insurance is 
granted providing for disability benefits can 
have the new double indemnity benefit. There 
will be a few exceptions, however, to this rule, 
the exceptions applying to those occupations 
which have a higher accident rate than the nor- 
mal; such, for example, as: electricians, mining 
engineers, officers on steamships, railroad em- 
ployees (not clerical), smelter and steel work- 
ers, lumbermen, etc. 

(2) Applicants who are rated for causes other 
than occupation, and to whom disability benefits 
are granted, can have either form of double in- 
demnity. 

(3) Cases rated five years or less for occupa- 
tion may or may not be entitled to double in- 
demnity benefits. Each case coming within this 
category will be treated on its merits. 

(4) Cases rated over five years for occupation 
will not be entitled to disability benefits or 
either form of double indemnity. 

A new occupation pamphlet is in course of 
preparation which will assist you in determining 
the occupations not entitled either to disability 
or double indemnity benefits. 

Bear in mind that no policy will be issued con- 
taining either form of double indemnity unless 
the policy contains disability benefits. 

The maximum amount of insurance the com- 
pany will issue on any individual life containing 
a double indemnity benefit remains the same as 
heretofore. 

The company will change any policy written 
during March containing the travel double in- 
demnity benefit to the new form if desired, upon 
payment of the difference in premium, provided 
the occupation of the insured would entitle him 
to the new double indemnity benefit and request 
for change is made prior to June 1, 1918. 

We believe we will be ready to issue the new 
form in every State by April 1, but if the re- 
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quired approval of the Insurance Department in 
any State is delayed the company will defer 
issuing the new form in said State until such 
time as approval is received. 

In Wisconsin the double indemnity benefit will 
be issued in a separate policy. 


Group Insurance Bill in New York 

ALBANY, March 13.—Senator Towner has in- 
troduced the two Gardner house bills, providing 
for group insurance, and relative to notice be- 
fore forfeiture of policy .of group insurance. 

The Senate Judiciary Committee on March 19 
will give hearings on these bills: 

Senator Nicoll’s, establishing a system of 
health insurance for industrial workers and 
their dependents, to cover cases of sickness, ac- 
cident or disability or death resulting there- 
from, except cases coming under the workmen’s 
compensation law, or in which liability for dam- 
ages or other benefits is imposed by Act of 
Congress. 

Senator Walters’, amending sections 90 and 
94 of the compensation law, and adding new sec- 
tion (107) providing for an advisory committee 
to the State Fund, etc.; also his bill re-enact- 
ing groups 8 and 10, section 2, workmen’s com- 
pensation law, making that law applicable to 
operation within or without the State, etc.; also 
his bill amending the workmen’s compensation 
law by making group 42 include theatrical stage 
carpenters, etc. 


Walter K. Chorn President 


Several times in recent months insurance com- 
panies have reached into the State Insurance 
Departments and selected the heads for an of- 
ficial position with them. In fact, this change 
of the supervisor to the supervised is threaten- 
ing to impair the efficiency of the National Con- 
vention of Insurance Commissioners. Since the 
annual meeting of that body in August last its 
president and two vice-presidents have gone to 
insurance companies, while its secretary re- 
turned to newspaper work. 

The latest State official to accept a position 
with an insurance company is Walter K. Chorn, 
who has been for nearly three years Superin- 
tendent of Insurance for Missouri. As an- 
nounced in THE SPECTATOR last week, he has 
been elected president of the Missouri State 
Life of St. Louis and assumed his new duties 
promptly on the acceptance of his resignation 
by the Governor on March 4. Under his direc- 
tion the company will work in an all-round 
manner, with everybody helping to make it 
rank still higher among the larger life insur- 
ance companies of the country. 

Thomas J. Lawrence, who went with the com- 
pany when it absorbed the Hartford Life, with 
which he had been connected for some years, 
remains as vice-president. He will prove a 
valuable co-worker with President Chorn and 
will keep in close touch with the insurance and 
agency affairs of the growing Missouri State 
Life. 


Wins Commission in Thrift Army 

Miss Mary Rawson Shedden, fourteen-year- 
old daughter of Robert F. Shedden, Atlanta, Ga., 
manager of the Mutual Life of New York, has 
been commissioned as a major in the American 
Thrift Army. Major Rawson won her commis- 
sion by selling Thrift Stamps to fifty individu- 
als, 

Mr. Rawson has addressed a communication 
to the agents connected with his office, urging 
them to enroll the services of their children in 
the Thrift Campaign. 
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LEADS IN INDUSTRIAL BUSINESS WRITTEN 





The Prudential Insurance Company of America 





OVER A MILLION A DAY GAINED IN INSURANCE IN FORCE 





Greatest Record Yet Made in New Business Production and Increased Business in Force by 
Company—Policies in Force Reach Over Sixteen Millions—Income and Assets 
Show Substantial Gains 


During the year 1917 The Prudential Insur- 
ance Company of America collected an average 
of over two million dollars per week in pre- 
miums. This company continues to improve its 
position in all respects as regards the expan- 
sion of its business and a wider distribution of 
benefits to its policyholders each year. An ex- 
amination of the vast figures entering into the 
latest annual statement of The Prudential 
shows that there is no let-up in the forward 
movement, which has been continuous since 
the organization of the company, while the 
agency force has again proved its mettle by far 
surpassing the splendid record made the pre- 
vious year in both the industrial and ordinary 
branches. Over eleven hundred thousand poli- 
cies were added last year to the great number 
already on the books, so that the company 
ended the year with over sixteen million con- 
tracts, under which it is obligated to pay nearly 
three and one-half billions of dollars. 

It is generally conceded that the year 1917 
was a particularly favorable one for the re- 
ception by the public of the convincing argu- 
ments of the many thousands of life insurance 
agents. Naturally, therefore, The Prudential, 
with its line of contracts appealing to all 
classes and conditions of men and covering 
every member of the family, shared in the 
general life insurance prosperity and increased 
its business to a somewhat amazing extent. 
The new business paid for last year reached 
the tremendous total of over $676,500,000, 
which is a larger amount than reported for 
any other year in Prudential ‘history. This 
amount of new business was produced in the 
two branches as follows: 


Policies Amount 
PRWGIREGE: Shco5 Sue eelsa ss 2,417,432 $403,090,019 
CONMIMREY avcitwcewscesucts 197,481 273,459,049 
Ort ge Reaese a Ieaie O 2,614,913 676,549,068 


As compared with the previous year these 
figures show a gain of 40,376 in number of 
policies and $84,765,121 in amount. This would 
indicate that the agents wrote nearly eight 
hundred policies more per week than in the 
previous year, while the average weekly 
writings were no less than 50,000 policies. For 
nine years now The Prudential has led all com- 
petitors in the volume of industrial insurance 
written. The aggregate of ordinary busi- 
ness paid for last year places the company in 
fourth position in that respect among all the 
life insurance companies operating on the 
North American continent, where the largest 
life insurance companies of the world are 
located. 

Over a million a day was added to the in- 
surance in force last year, the total in both 
branches exceeding $365,000,000, an amount 
which is greater than the total insurance in 


force of all but sixteen companies (including 
The Prudential) located in the United States. 
The gain in insurance in force during 1917 is 
shown as follows: 


Policies Amount 
TARUGEIEGL 5 oes ms's'eseceaae 1,060,954 $187,905,042 
ROIMRRIRANOY ui in s:sie'y ss aie is e'els 116,478 177,537,529 
AGG orcciouie ous bio oavehiets 1,177,482 365,442,571 


The gain made in the previous year was ap- 
proximately $283,000,000, so that the figures for 
1917 show a further handsome gain of eighty- 
two millions. For the tenth year in succession 
The Prudential has surpassed every company in 
gain of industrial insurance in force. In that 
decade the company has added to the industrial 
business on its books almost $1,200,000,000, 
which is over $350,000,000 greater than that of 
any other company in the world. In the ordi- 
nary branch the gain made during I917 ex- 
ceeded $177,500,000, which gives the company a 
clear title to second place in this respect. The 
business now in force is divided as follows: 


Policies Amount 
PMENOL oo sks Sama 14,936,592  $2,039,767,297 
Chncl ct i eae alk rae: 1,174,040 —-1,418,670,438 
PION te iat kc acca eae 16,110,632 3,458,437,735 


In respect to total amount of insurance in 
force The Prudential occupies second place, 
with three-quarters of a billion more than the 


third company, while considering ordinary. 


business alone it occupies sixth place, and dur- 
ing last year made larger gains than any com- 
pany save one. 

Policyholders paid The Prudential last year 
for their protection the enormous sum of 
$111,336,383, which exceeded the payments of 
the previous year by over eleven millions, rep- 
resenting the greatest increase yet made in a 
single year in this respect. The receipts from 
and disbursements to policyholders for the 
year were as follows: 


Premium income: 






| eee nr nar $68,127,938 

SUED 15 ica iano terse lp hroniors sates 43,208,445 

Gee .. 111,336,383 
Interest, rents, etc. ........ A .. 22,419,563 
BSAA AONE: 6. <o 5/018 Scale’ nin 510)e0 416.09 DUIS lo Miedo 138,755,946 
Payments to policyholders: 

Lo is A CS ere ere 31,102,778 

To living policyholders 19,367,465 

MOONE. 5.3 R605 Seewoue ne 50,470,243 
BARRE ADEE oi inn oes cos eke kee awwas 47,009,191 





An increase of over two million dollars is 
shown in death claims paid, and only one other 
company pays out a larger sum for death claims 
in a single year. Included among the pay- 
ments to living policyholders is an item of 
$12,270,541 for dividends to policyholders. 
These dividends are in great part a voluntary 
return to the policyholders, as prior to the 
mutualization of the company the contracts 
did not call for such premium refunds. The 
amount set aside for payment of dividends in 
the current year, including mortuary dividends, 
is $14,474,762, being the largest amount yet ap- 
portioned for this purpose. 

There was, of course, a substantial increase 


134 


Thursday 


in assets during the year, and the financial 
strength of the company is now represented by 
the following figures: 

PHO CVEG! CRNOUB. 5 oes 85 4s nce cee ence. $475,371,914 


PGUMCH DOBRSUOS 5 oi6's 55:5 eh0.s:0 ce tin wrene st 413,955,159 
Dividends declared and set aside....... 31,265,817 
EE COE 6 tics soe Waves eb abe ewes 17,405,795 


The gain in assets for the year was $43,352,- 
ogI, so that a corresponding gain during the 
present year will land the company well beyond 
the five hundred million mark. During the 
past ten years the company has increased its 
assets over threefold, while payments to policy- 
holders in the same period have increased from 
eighteen million dollars to over fifty millions. 
Since organization The Prudential has paid out 
to policyholders over $478,000,000, of which 
more than $334,000,000 represents death claims. 

On the basis of three hundred working days 
to the year the record of The Prudential for 
1917 shows daily premium receipts of $371,121, 
and from interest and other sources $74,732, 
making a total daily income of $445,853. Death 
claims paid averaged $103,676, living policy- 
holders received $64,558, while there was added 
to the reserves for their future protection 
$161,024, making the total daily benefits on 
policyholders’ account $329,258. The new busi- 
ness written and revived averaged 8716 policies 
for $2,255,164 per day, and the amount added 
to the insurance in force was $1,218,142, repre- 
sented by 3925 policies. 

The Prudential is now in its forty-third year, 
and, as will be seen from the accompanying 
tabulation, has made great progress in every 
quinquennial period of its existence. Those 
who insured with it in the early days have been 
followed in numberless cases by their descend- 
ants, and the benefits and advantages of life 
insurance have been spread broadcast through- 
out the land by their example. The Prudential 
has the “strength of Gibraltar” in a financial 
sense, and it also has it in the hold it possesses 
in respect to its many millions of policyholders. 


GROWTH BY FIVE-YEAR PERIODS, 1887-1917 


FINANCIAL ACCOUNT 
Paid Policy- 


Year Assets Income holders 
Rh 60-000 ws $1,967,369 $3,018,351 $853,913 
So 8,840,853 7,888,878 2,539,657 
eer 23,984,570 15,580,765 4,986,776 
rere 60,245,340 33,652,320 9,491,459 
ID Ts osetia -¥iei 145,224,667 56,825,548 18,040,216 
oo 291,516,195 88,524,310 $1,252,521 
er 475,371,914 133,755,946 50,470,243 
INSURANCE IN FORCE 
Year Ordinary Industrial 
ee er eee $945,000 $81,694,088 
HOE lated etsicrrevtaaen 9,531,076 184,306,206 
OTR G s i016" ol sreise ee 18 59,346,638 303,770,952 
eee eee 251,563,574 550,464,265 
on PETC E EEE 497,075,873 840,291,172 
SRE eS ae a 860,983,063 — 1,350,200,628 
ri (ce oe ee 1,418,670,438 2,039,767,297 
Combined 
Policies Amount 
737,644 $82,639,088 
1,661,585 193,837,282 
2,711,283 363,117,590 
4,907,191 802,027,839 
7'290,822  1,337,367,045 
11,107,072  2,211,183,691 
16,110,632 3,458,437,735 





Forming Teachers Life Insurance Company 

Interests identified with the Carnegie Founda- 
tion are organizing a life insurance company at 
New York for the purpose of insuring college 
professors and school teachers. The prelimi- 
nary directors named in the declaration of in- 
tention to organize are Elihu Root, Nicholas 
Murray Butler, Arthur Twining Hadley, Jacob 





The 
gene! 
Life 
folloy 
wher 
man | 


IT a 
Janué 














ial 
ial 
es 


March 14, 1918 


Gould Schurman, Alex. C. Humphreys, Charles 
A. Stone, John Bassett Moore, Robert Weeks 
De Forest, George Woodward Wickersham, 
Newcomb Carlton, Edward Robinson, George 
Foster Peabody and Henry S. Pritchett. Some 
of the aforementioned are identified with the 
leading universities, such as Columbia, Cornell 
and Yale. 

The name of the new organization is to be 
Teachers Insurance and Annuity Association of 
America. 


News from the Front 
The many friends of Captain M. W. Mack, 
general agent for the Northwestern Mutual 
Life at Cincinnati, will be pleased to read the 
following letter from him, written from Paris, 
where he has been engaged in seeing that every 
man applied for soldiers’ and sailors’ insurance: 
[To the Editor of THE SPECTATOR] 


I am to-day in receipt of your kind favor of 
January 7, and very glad to hear from you. My 
address is as above and I shall be pleased to 
receive SPECTATOR and other matter. It is a 
source of more regret to me that I have not 
been able to write you in reference to our work. 
You know how limited we were in time and our 
drive is over to-morrow. I feel that it has been 
a great success. All our men were anxious to 
get on the job and we found the men in the field 
ready for us. We had splendid co-operation 
from officers and also Y. M. C. A. and Red Cross. 
It has been very interesting, I wish I could tell 
you about it—but, I cannot, for publication. 

Personally I am well—and have enjoyed the 
work. It meant long hours, constant attention, 
but I feel more than repaid for anything I gave 
up to come here—when I realize that I have been 
able in some small measure to help the other 
fellow, who is doing so much more than I am. 
I have seen much and heard more of real inter- 
est. I was in my hotel the night of the Paris 
raid—saw the planes, heard the explosions. 
One plane came down within 300 feet of our 
hotel—such a crash!—two hurt, one died; tore 
away part of monument in its descent. Next 
day visited many places where much damage 
has been done. Everything here in Paris is so 
different than in normal times—all restaurants 
close early, no music, just real good eats. Re- 
strictions are many, but the people are most 
willing. The French people have had a hard 
struggle and the fine thing to me is their faith 
and fortitude. They are so appreciative of what 
America has already done. We are treated with 
the utmost respect. Could tell you of many 
beautiful cases which came under my notice or 
were personal to me; but I have already writ- 
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ten more than I feel I should have. I appreciate 
as never before what it means to be a good 
listener and so try to act accordingly—You 
understand. Sincerely, 
M. W. MACK. 
Paris, France, February 11, 1918. 


Court Confirms Legality of Election 

In a decision handed down recently, Judge 
W. W. Zent, special Superior Court judge of 
Spokane county, Washington, found a verdict 
for John J. Cadigan, president, and E. J. O’Shea, 
secretary-treasurer of New World Life Insur- 
ance Company of Spokane. 

The moving spirit of this action was Thomas 
A. E. Lally, former vice-president of the com- 
pany, who sought, through introduction of a 
resolution, to restrict Mr. Cadigan, the presi- 
dent, in voting proxies that had been given to 
him by the stockholders. The resolution re- 
stricted the president to voting for certain 
changes in the by-laws, and for the re-election 
of three trustees whose terms were expiring, 
thus insuring the perpetuation of Mr. Lally and 
his associates in office. Mr. Cadigan acted prop- 
erly, the court ruled, in voting the proxies ac- 
cording to his best judgment. 

The company’s home-office and field forces 
demonstrated their loyalty to President Cadigan 
in a very lively manner. 

The company is in a flourishing condition 
financially, and had as of December 31, 1917, over 
$17,000,000 of insurance in force and over 
$2,625,000 in assets. It made an increase of ap- 
proximately $11,000,000 in insurance in force 
over 1916, being the most progressive in the 
company’s history. 


Pan American Life’s Educational Course 


An educational course in salesmanship has 
been put into effect by the Pan American Life 
of New Orleans. Twelve lessons will constitute 
the complete course. Briefly, the course will 
cover: (1) A history of life insurance; (2) the 
company and the agent; (3) definitions; (4) 
further definitions and terms; (5) the new agent 
—suggestions for the conduct of his business; 
(6-12) explanation and illustration of the va- 
rious policy forms issued by the Pan American 
Life. A book of questions on the twelve les- 
sons is issued separately. 


Life Insurance 


PRUDENTIAL CHANGES 





Recent Promotions Result in Transfer 
of Home Office Department Heads 





DIVISION MANAGERS NAMED 





John H. Birkett Made Assistant Secretary—New 
Bureau Created 


A number of changes among division managers 
have been made by The Prudential Insurance 
Company of America of Newark. Edwin F. Kulp, 
assistant secretary, Central group, has been 
assigned to the Western group to fill the va- 
can¢y caused by the promotion of Mr. Munich 
to second vice-president and field supervisor; 
John H. Birkett, supervisor, Western group, has 
been promoted to the position of assistant sec- 
retary and assigned to the Central group, suc- 
ceeding Mr. Kulp; James L. Dexter, supervisor, 
Central group, has been assigned to the Western 
group, succeeding Mr. Birkett; Henry B. Sut- 
phen, manager of division D, has been promoted 
to the position of acting supervisor and assigned 
to the Central group, succeeding Mr. Dexter. 

B. L. Worthington, manager of division F, has 
been transferred to division D, succeeding Mr. 
Sutphen; William H. Bettner, manager of divi- 
sion A, has been transferred to division F, suc- 
ceeding Mr. Worthington; George W. Williams, 
manager of the Canadian division, has been 
transferred to division A, succeeding Mr. Bett- 
ner; George H. Chace, assistant manager of the 
Canadian division, has been promoted to the 
acting managership of that division, succeeding 
Mr. Williams. 

A new department, known as the ordinary re- 
vival department, has been formed at the home 
office. Its exclusive function will be to receive 
and act on all applications for the reinstatement 
of canceled ordinary and intermediate business. 

David Straus, who has had over ten years’ 
experience in handling these problems, has been 
appointed chief clerk of the new bureau. 


Conservative Life of Baltimore 


The Conservative Life of Baltimore is being 
formed by J. C. Maginnis, formerly field man- 





“THE ADVENTURES OF TWO AGENTS:” 
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GENERAL AGENTS: 


If you are interested in our Business Building Methods, WRITE US. 


We have the policies that sell and territory open. 


RESERVE LOAN LIFE INSURANCE CO. 


INDIANAPOLIS, INDIANA 
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ager of the Home Life of America. The com- 
pany will write industrial life insurance and 
will have a capital of $100,000 and a surplus of 
$300,000. Stock is being sold at $13 a share. It 
is stated that ex-Mayor Mahool of Baltimore is 
actively interested in the project. 


Cravens & Cage Have Life Department 

Ralph L. Colby, formerly of the Franklin Life 
of Springfield, in St. Louis, has been appointed 
supervisor of the life department of Cravens & 
Cage of Houston. Cravens & Cage have been 
appointed general agents for the Northwestern 
National Life of Minneapolis. 

By arrangements with several general agen- 
cies in the State of Texas, Cravens & Cage have 
enlarged their life insurance facilities. Sub- 
agents will be appointed by the following gen- 
eral agents: Jackson & Biggs, San Antonio; S. 
Y. Matthews, A. S. Mathis and W. B. Wilson, in 
Dallas. 


Charles H. Gelo Appointed 


Charles H. Gelo, formerly of the Bankers 
Life of Des Moines, kas been appointed general 
agent of the Des Moines Life and Annuity, with 
headquarters in Des Moines. Mr. Gelo is a large 
personal producer and is regarded as a high- 
grade life insurance salesman. 


William C. Johnson Makes Change 


William C. Johnson has resigned as inspector 
of agencies in New England for the Equitable 
Life of New York to become vice-president of 
the Masonic Protective Association of Worce- 
ster. The change is effective as of March 15. 


o 


Prudential Group Policies 

Recent sales of group life insurance by The 
Prudential Insurance Company include: 

La Crosse Plow Company, La Crosse, Wis.; 
over 170 employees. 

First and Old Detroit National Bank, Detroit, 
Mich.; over 250 employees. 

Herman Behr & Co., Inc.. New York, sand- 
paper manufacturers; over 170 employees. 

West Woodworking Company, Chicago, III.; 
over 100 employees. 

Insurance represented under these policies 
re three-quarters of a million dol- 
ars. 


Life Notes 


—L. M. Hexter, general agent of the Equitable 
Life of Iowa at Rockford, has been elected presi- 
dent of the Illinois General Agents Association, with 
Ben Bloch of Peoria secretary and treasurer. 


—T. Archibald Cary, former general agent of the 
Northwestern Mutual Life for Virginia and North 
Carolina, with headquarters at Richmond, has been 
named federal food administrator in that city, 


—The Columbian National Life announces the 
appointment of J. W. Day, formerly with the Mutual 
Benefit at Louigville, as general agent for Kentucky 
with headquarters in the Starks Building, Louisville. 


—J. Edward Moyler, Jr., an agent at Richmond, 
Va., for the Provident Life and Trust, has accepted 
an appointment with the Bureau of War Risk Insur- 
ance at Washington and has already entered upon 
his duties there. 


—The Kansas Insurance Department has required 
one of the larger assessment life companies to with- 
draw a circular sent to agents in Kansas and adjoin- 
ing States containing a veiled atiack on legal re- 
serve companies, comparing their rate with that 
charged by the government for insurance. 
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COMPENSATION COST IN NEW 
YORK STATE 


Results of Law Summarized by State 
Industrial Commission 








Since the New York Workmens Compensation 
Law became effective July 1, 1914, over $1,000,- 
000 industrial accidents have occurred, accord- 
ing to a report made public last week by the 
State Industrial Commission. It is believed 
that upon an analysis of the cost of the first 
50,000 cases the benefits will amount to nearly 
$45,000,000. Without taking account of the med- 
ical and first-aid services, the cash benefits 
paid total $7,706,335. 

In part, the report said: 

The third year ended with 58,562 compensa- 
table cases. It will be remembered that there 
were 40,855 the first year and 50,861 the second. 
The commission proper heard 3350 cases; 2500 
cases passed through the office of the Deputy 
Commissioner in charge. Twenty per cent of 
all agreement cases finally reach the public 
hearings on disputes. In 1500 cases statements 
were made that suits were likely to be brought 
against a third party, but in only 108 cases were 
suits actually begun. Thirteen hundred medical 
cases were calendared to determine the reason- 
ableness of fee bills; 8000 such cases were 
merely passed upon by the medical division, 
whose opinion was accepted as final. The lump 
sum and final adjustment cases totaled 5180; 
4300 special hearings and investigations were 
conducted in the four up-State offices. 


Fire Agent Entitled to Compensation 

The Indiana Appellate Court in the case of 
Charles H. Harraden against the Columbia In- 
surance Company of Indianapolis has held that 
a fire insurance agent who is injured while 
traveling under the direction of the company 
is entitled to the benefits of the Indiana com- 
pensation act. In this instance Harraden sus- 
tained injuries caused by a fall on an icy 
street while on his way to inspect a risk. It 
was held that the slipping on ice was an acci- 
dent which arose out and in the course of 
his employment, as he was obliged to take the 
risk of falling on slippery streets in bad weather 
in the course of performing the duties of his 
regular employment. 


Kansas Casualty and Surety 

The authorized capital of the Kansas Casu- 
alty and Surety, amounting to $500,000, has now 
been fully paid and issued. In the statement of 
January 1 the capital stock fully paid was given 
as $495,840. At that time the net surplus was 
$112,854. During 1917 the company’s premiums 
written amounted to $435,127—an increase of 
about forty-five per cent over the business of 
1916. The admitted assets on January 1 were 
$879,642. 


Will Not Abide by New Rules 

The Continental Casualty has notified the Na- 
tional Workmens Compensation Bureau that it 
will not be bound by the recently promulgated 
rules covering automobile liability rates in the 
matter of renewals. It claims the right to quote 
renewals rates or the former prevailing rates 
for automobile risks which are renewals of other 
company members, on the ground that as it 
commenced writing this class of business only 
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Thursday 


last April it nas no liability renewals on its 
books, and under the new rules would be shut 
off from all business, except such risks as was 
new business to all companies. The company 
states that it does not seek to disturb business 
conditions, but to prevent practically a complete 
suspension of its automobile business. 


Breach of Warranty in Burglary Case 

A burglary insurance case of unusual interest 
was decided in the Supreme Court of New York, 
when the court allowed the company’s defense 
on the ground that a breach of warranty had 
occurred. The case was that of Robert L. Davis, 
Inc., manufacturer of dresses, against the 
Southwestern Surety Insurance Company and 
the Southern Surety Company, to recover about 
$2000 on a burglary insurance policy issued 
by the Southwestern and reinsured by the 
Southern. The defense involved: (1) Ques- 
tion of proper notice; (2) whether assured kept 
his books in manner required in policy contract 
so as to enable the determination of the actual 
loss; (8) breach of warranty, in that the as- 
sured’s warranty of a building watchman not 
in the control of the assured was violated— 
there being no watchman. 

The attorney for the companies asked a dis- 
missal on three points of defense. This the 
court denied as regards the first two points, 
but allowed as regards breach of warranty, and 
a mis-trial was ordered by the withdrawal of 
one juror. 


Former Officers Sued by Stockholders 


The former officers of the Iowa Live Stock 
Insurance Company of Des Moines have been 
sued for $50,000 by the stockholders, charging 
that they secured that amount of money im- 
properly from the company. The suit contends 
that Dana C. Day, agency manager, was given 
an agency contract at an exorbitantly high per- 
centage of the gross premium receipts (thirty- 
two and one-half per cent), and that Doctor 
Hubbard, the underwriter, was collecting $5000 
salary, while at the same time being in the em- 
ployment of the Capital Live Stock Company of 
Topeka, Kan., a competitor. 


Personal Bonds Acceptable in Ohio 


Governor Cox of Ohio has announced that per- 
sonal bonds will be accepted from notaries 
public. It is claimed that surety agents have 
sent the notaries, whose commissions are ex- 
piring now, blanks which leave the impression 
that surety company bonds must be given. They 
will be requested to discontinue this practice, 
according to reports from Columbus. 


National Surety Company 

The total resources reported at the close of 
1917 by the National Surety Company of New 
York reached the high figure of $14,255,131, 
while the combined capital and surplus is no 
less than $8,584,352. These figures bear strong 
evidence to the fact that the financial strength 
back of the company’s contracts is ample to 
meet all contingencies. Reserves closely ap- 
proaching five million dollars are held, consist- 
ing of $1,465,190 for contingent claims and $3,- 
239,280 for unearned premiums. In addition to 
the assets reported in the statement, the Na- 
tional Surety owns salvage and other assets 
worth over $500,000. 

Under the present management the National 
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has moved to first place among surety compa- 
nies, its total premiums aggregating $7,525,719. 
Its home office and field staffs are made up of 
skilled underwriters and high-grade producers. 


Iowa Live Stock of Des Moines 

The capital stock of the Iowa State Live 
Stock Insurance Association of Des Moines, Ia., 
will be increased from $100,000 to $500,000, fol- 
lowing a decision of the board of directors at a 
meeting held at the home offices last week. The 
directors decided that this increase is neces- 
sary to take care of the immense volume of 
business being transacted by the company. 

William Crownover has succeeded Dr. J. I. 
Gibson as president and George Guth has suc- 
ceeded S. A. Court as secretary. The board has 
dispensed with the office of agency manager and 
Dana C. Day, who was in charge of that work, 
is no longer with the company. He claims that 
he has a five-year contract and that he will 
bring suit to enforce the agreement. 


Standard Compensation Policy 

A conference on the proposed revised standard 
policy form for workmen’s compensation and 
employers’ liability was held last week at the 
offices of the Compensation Inspection Rating 
Board of New York. Those who participated in 
the conference consisted of the committee ap- 
pointed at the recent hearing before the State 
Industrial Commission, enlarged by, the par- 
ticipation of those who have special interests in 
the revised policy form. 

The conference completed the work of re- 
vising the proposed policy to conform to the 
changes suggested at the hearing before the in- 
dustrial committee, and as soon as it can be put 
into shape the new policy will be submitted to 
the State Insurance Department and to ‘the 
State Industrial Commission for their approval. 


Non-Conference Companies Meet 
An effort was made last week to hold a con- 
ference in Chicago of a number of the casualty 
companies not members of the Workmens Com- 
pensation Service Bureau which write automo- 
bile liability and property damage insurance, 
It is expected that a plan of co-operation that 
was discussed last fall will be taken up again. 
The attendance of the meeting, however, was 

so small that virtually nothing was done. 


Southern Surety Reorganization 

The Southern Surety Company of St. Louis, 
Mo., has reinsured its business in the Southern 
Surety Company of Iowa. The company was in- 
corporated in Oklahoma, but maintained the 
head offices in St. Louis. The change is simply 
a change in incorporation, the Iowa casualty 
corporation laws having some advantages over 
the Oklahoma statutes. 


George W. Powell with General Accident 


George W. Powell, who has been associated 
with the Maryland Casualty Company in vari- 
ous capacities during the past thirteen years, 
has been appointed New England manager of 
the General Accident and has taken up his du- 
ties in Boston. William F. Belcher will act as 
superintendent of the accident and health de- 
partment for the New England States. 


Find enclosed check for another year’s sub- 
scription to Tue Spectator. I like the periodical 
very much and am renewing my subscription for 
another year.—Louts J. MENpetis, Wilkes-Barre, Pa. 





THE SPECTATOR 


VIRGINIA COMPENSATION 





Measure Passed by General Assembly 
Ready for Governor 





ADMINISTRATIVE PROVISIONS 





Employers of Less than Eleven Persons Exempted 
—Details of the Law 


The Virginia General Assembly last week 
passed the Goolrick workmen’s compensation 
act, carrying the proviso that it should be ad- 
ministered by a whole-time commission of three 
members drawing $3600 a year each, with a chief 
clerk at a salary of $2000. Although this pro- 
vision was objectionable to Governor Davis be- 
cause of his pre-election pledge not to stand for 
any new salaried jobs or commissions during 
his term of office, the solons determined to 
run counter to his wishes, with the hope that 
he would see his way clear to accept the bill in 
the shape in which it came to him. The Gov- 
ernor was in favor of imposing the administra- 
tive duties upon the Commissioner of Insur- 
ance, the Labor Commissioner and the second 
auditor, with the stipulation that they serve 
without extra pay. The bill, as_ originally 
drawn, provided salaries of $4000 each for the 
three Commissioners. The Senate at first struck 
out this provision altogether through fear of a 
veto and inserted a clause embodying the Gov- 
ernor’s plan of an unpaid commission. In the 
House the salary figure was reduced to $3600 and 
the bill went through with that provision in it. 
Later, the Senate accepted the conference re- 
port, which permitted the provision to stand. 


ADMINISTRATIVE ORGANIZATION 


Before final passage the bill was amended to 
the effect that the cost of administration should 
fall upon the shoulders of the employers or 
the companies insuring them. It was stated 
that inquiry had disclosed that those who were 
to foot the bill wouid rather do so than run 
the chance of having the law imperfectly ad- 
ministered. 

With the exception of the commission plan the 
question of exemption was the only feature of 
the bill that proved a source of contention. It 
was finally agreed to exempt employers of less 
than eleven persons. In addition total exemp- 
tions were applied to casual laborers, farm help, 
domestic servants and steam railway employees. 
Barring of the usual common law defenses makes 
the measure practically compulsory. 

After long and exhaustive study by a special 
commission, headed by Senator Goolrick of 
Fredericksburg, the act was finally drafted for 
submission to the 1918 legislature. 


COMPENSATION PROVISION 

No compensation was allowed for the first 
fourteen days of disability resulting from in- 
jury, except free medical attention. For total 
disability, the employer is required to pay to 
the injured employee a weekly compensation 
equal to one-half the average weekly wage, but 
not less than $5 nor more than $10 per week. 
In no case may the period covered by such com- 
pensation be greater than 500 weeks, nor shall 
the total compensation exceed $4000. 

Compensation for the following items of dis- 
ability is: Loss of thumb, 50 per cent 
of the average weekly wage during sixty 
weeks; first finger, 50 per cent of the aver- 
age weekly wage during thirty-five weeks; 
second finger, 50 per cent of the average weekly 
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wage during thirty weeks; third finger, 50 per 
cent of the average weekly wage during twenty 
weeks; fourth finger, fifty per cent of the aver- 
age weekly wage during fifteen weeks; great toe, 
50 per cent of the average weekly wage during 
thirty weeks; any one of the other toes, 50 per 
cent of the average weekly wage during ten 
weeks; hand, 50 per cent of the average weekly 
wage during 150 weeks; arm, 50 per cent of the 
average weekly wage during 200 weeks; foot, 
50 per cent of the average weekly wage dur- 
ing 125 weeks; leg, 50 per cent of the average 
weekly wage during 175 weeks; eye, 50 per cent 
of the average weekly wage during 100 weeks; 
both hands, both arms, both legs, or both eyes, 
or any two thereof constitute total and per- 
manent incapacity. 


DEATH PAYMENTS 


For the death of an employee resulting from 
injury the employer is required to pay to his 
dependents a weekly amount equal to one-half 
of his average weekly wage, but not more than 
$10 nor less than $5 a week for a period of 300 
weeks from the date of the injury. Burial ex- 
penses are not to exceed $100. 

The act does not interfere with private set- 
tlements between employer and employee so 
long as the amount of compensation and the 
time and manner of payment are in accordance 
with its provisions. Compensations granted are 
made exempt from all claims of creditors. 


To Investigate Reduced Benefits 

An inquiry into the general policies of the ac- 
cident companies operating in Kansas as to 
how strict they are in enforcing the claim re- 
duction clauses of their contracts is to be made 
by the Kansas Insurance Department. A test 
suit to determine the rights of the companies 
and the policyholders may result. A person 
who took out a policy in one of the big accident 
companies as an office man and supervisor of 
a lumber yard was injured while he was help- 
ing a customer put some boards on a wagon. 
The company held that he was not entitled to 
his full claim because he had changed his occu- 
pation temporarily and was injured while do- 
ing other work than that specified in the policy. 
The policy contained a clause permitting this 
reduction. Another complaint filed was that of 
a@ grocery clerk who carried some groceries 
home to a customer while he was on his way 
to lunch. He was injured and the company 
ordered that payment be made on the basis of 
a delivery man instead of a clerk, as was speci- 
fled in the policy. 

Numerous other complaints of a _ similar 
nature have recently appeared in the State De- 
partment, and it is proposed to learn how 
strict the companies are in enforcing the re- 
duced payment clauses. 


Pushes War Stamps 


The North American Accident of Chicago has 
sent out to all its agents a check card, asking 
them to agree to set aside March 15 as a “‘Naaic 
victory day,’’ when each man is to write not 
less than one application and devote the pro- 
ceeds to the purchase of war savings stamps. 
The company agrees to buy $5 stamps or-Liberty 
Bonds for an equivalent amount for each appli- 
cation written. As the company has 5000 active 
agents, it hopes that the day’s drive will re- 
sult in the purchase of $50,000 in Government 
securities by the agents and the company com- 
bined. 
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NEW YORK LEGISLATION 


Governor Whitman Signs Bill Amend- 
ing Agents’ License Law 


MISCELLANEOUS PROPOSALS 


Measures Introduced Providing for Whole Family 
Protection—Status of Bills 


ALBANY, March 13.—Governor Whitman has 
signed the bill of Assemblyman Gardner amend- 
ing section 143 of the insurance law by author- 
izing the Superintendent of Insurance to re- 
license brokers upon application in their be- 
half, in a form prescribed by the Superin- 
tendent, and without personal application, 
where the broker is engaged in military ser- 
vice and unable to make personal application. 

The Senate judiciary committee has reported 
favorably the bill of Senator Walton amending 
section 2 of the workmen’s compensation law 
by excepting from the lumbering operations 
subject to the act as outlined in group 14, 
operations solely for the production of fire- 
wood, in which not more than four persons are 
engaged by a single employer. 

The Senate has passed the bill of Senator 
Graves amending section 65 of the insurance 
law by prohibiting any employee of the insured 
or his agent or representative from receiving 
any rebate from the premium specified in the 
policy. 

The Senate has advanced to third reading the 
bill of Senator Walters amending section 109 
of the insurance law by requiring liability in- 
surance policies to contain a clause that in case 
execution against the insured is returned un- 
satisfied because of insolvency or bankruptcy 
the injured person or his personal representa- 
tive, in case of death, may maintain an action 
against the insurance company for the amount 
of such judgment, not exceeding the amount of 
the policy. The Assembly insurance committee 
has reported out Mr. Crane’s similar bill. 

The Assembly insurance committee has re- 
ported favorably Assemblyman Malone’s Dill 
adding new subdivision 4 to section 231 of the 
insurance law authorizing fraternal benefit so- 
cieties operating on lodge plan to provide for 
payment of death or annuity benefits upon lives 
of children between the ages of two and 
eighteen for whose support a member of the 
society is responsible, and regulating the 
amount of benefits, medical examinations, main- 
tenance of reserves, reports to the Insurance 
Superintendent and other matters. 

Assemblyman Bewley has introduced a bill 
amending the labor law relative to floor area, 
required exits, stairways, notice of issuance of 
permits for building construction, fire-alarm 
systems and fire drills, smoking and cleanliness 
in factories. 

Senator Wicks has introduced a bill adding 
new section 107 to workmen’s compensation 
law, making section 141, insurance law, relative 
to rate-making associations, applicable to the 
State Insurance Fund so far as such section is 
now or may hereafter become applicable to cor- 
porations authorized to write insurance under 
clause A, subdivision 3, section 70. 

A bill offered by Assemblyman Gardner 
amends section 104, insurance law, by providing 
for transfer of deposits by Superintendent of 
Insurance to a liquidator, as well as receiver, 


appointed upon application of the Attorney- . 


THE SPECTATOR 


General or in any proceedings by the people, 
for life insurance, annuity companies and health 
and casualty insurance companies and title and 
credit guaranty corporations. Such transfers 
may be made to himself as receiver in a volun- 
tary dissolution where he is appointed co- 
receiver, 

Another bill introduced by Assemblyman 
Gardner amends subdivisions 1, 2, 3, 5, 10, sec- 
tion 63, insurance law, by providing that in pro- 
ceedings by the Superintendent of Insurance to 
liquidate domestic insurance corporations, in- 
junctions or orders which the Supreme Court 
may at present issue, may be issued also by the 
justice of the court before whom the order to 
show cause is returnable; permitting liquida- 
tion of domestic corporations which have ceased 
to transact insurance business for one year, or 
on consent of majority of directors, stockhold- 
ers or members; and including mutual em- 
Ployers’ liability and workmen’s compensation 
corporations, mutual automobile fire insurance 
corporations and mutual automobile casualty 
corporations within the provisions of subdi- 
vision 1. 

Assemblyman J. M. Mead has offered a bill 
amending sections 18, 25, 26, 27, 29, 31, 50, 100, 
106 and subdivision 12, section 3, and subdi- 
vision 6, section 54, workmen’s compensation 
law, by abolishing stock or mutual workmen’s 
compensation insurance companies and making 
“insurance carrier’’ include only the State 
Fund and employers paying compensation di- 
rectly under subdivision 8, section 50. Subdi- 
vision 2, section 50, is repealed, and subdivision 
3 renumbered subdivision 2. Compensation is 
to be paid by the State Fund and self-insurers 
only. 

Assemblyman Gardner has introduced a Dill 
adding new sections 101-a to 101-d to the insur- 
ance law by providing for group life insurance 
for employees. 

Such insurance is to be issued to the em- 
ployer and must cover not less than fifty em- 
ployees, with or without medical examination, 
the premium to be paid by employer or by em- 
ployer and employees jointly. It is to insure 
only all of his employees, or all of any class or 
classes thereof determined by conditions per- 
taining to employment, for amounts based upon 
some plan precluding individual selection. The 
insurance must be for benefit of persons other 
than the employer. The standard policy must 
be approved by the State Insurance Superin- 
tendent and must provide for individual certifi- 
cate to be delivered to the employee, among 
other provisions, 

Another bill introduced by Assemblyman 
Gardner amends section 92 of the insurance law 
by providing that the notice required by the 
section to be mailed to the insured before for- 
feiture of a policy, shall be sent to the em- 
ployer in the case of group insurance. 

The Assembly has advanced to third reading 
Assemblyman Crane’s bill amending section 109 
of the insurance law by requiring that liability 
insurance policies shall contain a clause that in 
case execution against the insured is returned 
unsatisfied, because of insolvency or bankruptcy, 


the injured person, or his personal representa-- 


tive, in case of death, may maintain an action 
against the insurance company for the amount 
of such judgment, not exceeding the amount of 
the policy. 


Workmens Compensation Rates 
The National Workmens Compensation Service 
Bureau has published the ‘“‘Report of the Work 


Thursday 


of the Augmented Standing Committee on Work- 
mens Compensation Insurance Rates—1917.” 
The book contains a brief account of the history 
and theory of workmen’s compensation insur- 
ance rates. Copies of this valuable publication 
may be obtained from the National Workmens 
Compensation Service Bureau, New York. 


Maximum Surety Rate Measure 


ALBANY, March 13.—Senator Walker of 
Manhattan has introduced a bill adding a new 
section (108) to the insurance law in relation to 
surety companies, providing as follows: 


Sec. 108.—Maximum premiums for bonds se- 
curing certain contracts. No corporation en- 
gaged in guaranteeing the performance of con- 
tracts within the State or any civil division 
thereof, where any municipal corporation or 
any public board, commission or department 
is a party, shall charge for the first annual 
premium on any bonds, required by such con- 
tracts, a sum in excess of one-half of one per 
centum of the amount of a bond of ten thousand 
dollars or under, or of one-fourth of one per 
centum of the amount of the total contract price 
if the bond be over ten thousand dollars. No 
subsequent annual premium upon such bonds 
during the existence of the contract shall ex- 
ceed that fractional part of the first premium 
proportionate to the part of the contract re- 
maining uncompleted, provided, that the lia- 
bility on the bond shall be reduced in the same 
proportion. Such proportion of work remain- 
ing uncompleted shall be determined by the su- 
perintendent, commissioner, engineer, architect 
or other officer having supervision of the work 
under such contract. The collection of a pre- 
mium charge in excess of the rates herein pro- 
vided for shall be sufficient reason for the re- 
vocation by the Superintendent of Insurance of 
the authority of any such company to do busi- 
ness in this State. 

i 2.—This act shall take effect September 1, 
1918. 


Casualty Notes 

—The Norske Lloyd Insurance Company of Chris- 
tiania has inereased its paid up capital to £500,000. 

—The Kansas Casualty and Surety of Wichita has 
appointed the firm of Root & Wright of Minne- 
apolis as State agents in Minnesota. 

—The Central Business Mens Association of Chi- 
cago reports that its production during February 
amounted to 1768 applications. 

—A, T. Hert, president of the American Creo- 
soting Company of Louisville, Ky., has been elected a 
trustee of the American Surety of New York. 

—The Business Mens Accident Association of 
Kansas City reports that its total applications for 
February were 4404, an increase of more than 200 
over the corresponding month of 1917. 

—Inasmuch as the new organized Iowa Bonding 
and Casualty Company of Des Moines will not under- 
take the writing of liability and workmen’s compen- 
sation lines, H. M. Ferris, who was selected as man- 
ager for that branch, has resigned. Future plans of 
Mr. Ferris have not been determined upon as yet. 
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Fire and Life 


General Building 


This is every broker's opportunity. 
Call for particulars about our new Full Value Theft policy, 
Regular rate of brokerage commission paid. 


General Accident 


Assurance Corporation, Ltd. 
Philadelphia 


Something 
New 


Residence Theft insurance at one-third the former 


























